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2024 ECONOMIC OUTLOOK 
2023 defied the gloomy economic forecasts, showcasing the US economy's resilience by not just avoiding 
a recession but surpassing the prior year's rate of growth. Despite ongoing inflation and higher interest rates, 
inflation-adjusted GDP rose 2.5% in 2023 compared to 1 .9% the prior year, largely fueled by robust consumer 
spending . Consumer prices cooled dramatically in 2023. Inflation fell from a high of 9% in June 2022 to 3.3% by 
December 2023. Accounting for more than 30% of the goods and services used to measure inflation, elevated 
housing prices continue to drive inflation. Figure 1 presents the year-over-year change in inflation for all items 
and core inflation, excluding food and energy. While headline inflation has fal len near 3%, core inflation re­
mains near 4%. The Fed 's efforts to curb inflation by raising interest rates have yet to result in higher unemploy­
ment as most economists expected. The U.S. added 3.5 million jobs in 2023; a level of growth not seen in the 
two decades prior to the pandemic. There are, however, signs this historically tight labor market has begun to 
loosen. Job openings have come down considerably from their peak and the unemployment rate ticked up 
slightly in the latter half of 2023 to 3.7% as of January 2024. 

In Hampton Roads, 2023 marked a full recovery of the c ivilian labor force and individual employment while 
the unemployment rate remained near historical lows at 3.3% as of November 2023, unchaged from the same 
month in 2022. Hampton Roads added 8,100 civilian jobs in 2023, above the 5,100 jobs added in 2019. However, 
the region has yet to recover all the jobs lost during the pandemic. As illustrated in Figure 2, from February 2020 
to December 2023, jobs in Virginia and the nation increased 1.7% and 3.3% respectively while jobs in the region 
remain 0.5% below pre-pandemic levels observed in February 2020. 

The leisure and hospitality sector outperformed both the state and the nation as the region 's reliance on drive­
in leisure travelers has helped to boost hotel revenues while some markets more reliant on business travelers 
have yet to see a full recovery. Total TEUs through the port dipped slightly from the previous year but remain 
well above pre-pandemic levels. The upcoming completion of the channel dredging and widening project is 
poised to strengthen the port's position amidst any potentia l slowdown or shocks to trade volumes in 2024. 

Figure 1: U.S. Monthly Inflation Figure 2: Civilian Job Growth 
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Dato source: Bureau of Labor Statistics Consumer Price Index for All Urban Consumers (CPI) and Non.form payroll employment. Both figures reflect seasonally adjusted. 

Defense spending in Hampton Roads increased in 2023. While defense spending authorized for 2024 indicates 
an increase from the previous year, a timeline for appropriations remains in question. Delays in the federal 
budget process and the persistent threats of a government shutdown will continue to create uncertainty in the 
economic outlook for Hampton Roads. 

The outlook for 2024 points to slower economic growth for both the U.S . and Hampton Roads as consumers 
draw down excess savings, pandemic-era support comes to an end , and rate hikes come into fu ll force . A 
slowdown from the prior year, however, does not mean a recession. Nevertheless, the outlook is fraught w ith 
uncertainties, such as how quickly infla tion will a lign with the Federal Reserve' s 2% target, uncertainty in Wash­
ington, and the impact of ongoing geopolitical conflicts. The potentia l for the economy to remain resilient in 
2024, how ever, remains strong . 
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GDP, ANNUALIZED GROWTH RATE (Q) SOURCE: BUREAU OF ECONOMIC ANALYSIS. HRPDC 

Q4 2022 Q4 2023 Trend 

United States 2.6% 3.3% 

GDP: Gross Domestic Product combines consumption, 
investment, net exports, and government spending 
to determine the size and general health of the 
economy. Adjusted for inflation, GDP rose 3.3% in Q4 
2023, a decline from the previous quarter and the 
second highest rate of growth since 2021. Personal 
consumption accounted for 1.9 percentage points 
of the 3.3% increase in Q3, followed by Government 
spending (0.56), Net Exports (0.43) and Gross Private 
Domestic Investment (0.38) . Inflation adjusted GDP 
rose 2.5% in 2023, exceeding the previous year's rate 
of growth of 1.9%. 
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RETAIL SALES, SEASONALLY ADJUSTED (5 MONTH M.A) SOURCE. VIRGINIA DEPARTMENT OF TAXATION. HRPDC 

Oct '23 Nov '23 Trend - Retail Sales - lnflatlon•Adjusted Retail Sales (2022 Dollars) 

Hampton Roads $2.71 8 $2.898 $3,0 

Virginia $14.838 $15.388 
!! $2.5 

Retail Sales: Retail sales in Hampton Roads, as ~ 
0 

measured by the 1 % local option sales tax, serve as 0 

"'"' an indicator for consumption in the region . When ~ $2.0 

seasonally adjusted, November retail sales rose 0 ., 
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6.7% from the previous month. Unadjusted, sales in ~ 
jjj $1.5November 2023 were up 8.8% year over year. While 

inflation has contributed to surge in nominal retail 
sales over the last two years, inflation-adjusted retail 
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ESTIMATED HOTEL REVEN uE, SEASONALLy ADJUSTED (Q) SOURCE VIRGINIA DEPARTMENT OF TAXATION. HRPDC 

Q2 2022 Q2 2023 

Hampton Roads $286M $290M 

Virginia $1.08 $1.18 

Estimated Hotel Revenue: Hotel sales indicate 

Trend 

the performance of the region's tourism sector. 
When seasonally adjusted, Q2 2023 hotel revenues 
increased 1.4% from the previous year. Hotel revenues 
declined 1.4% from the previous month, the first 
month-over-month decline in more than a year. 
Despite early signs of a cooling, hotels revenues 
remain 27.9% above pre-pandemic levels observed in 
Q2 2019. 
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CIVILIAN PAYROLL EMPLOYMENT (M) SOURCE.BUREAUOFLABORSTATISTICS.HRPDC 

HISTORICAL TREND, SEASONALLY ADJUSTED 3-YEAR, NOT SEASONALLY ADJUSTED 

800 
:803,600 800,p00 

800 
750.. .. 

.a .a ..,0 ..,0 

0 0 
~ 700 ~ 760.. .... .. 
:, :, 
0 0 
,-~ ,-~ 

650 
720 

600 

Jan Jan Jan Jan Jan Jan Dec Dec Dec Dec Dec Dec 
1990 1996 2002 2008 2014 2020 2018 2019 2020 2021 2022 2023 

(seasonally adjusted) Dec 2022 Nov 2023 Dec 2023 YoY %Change MoM Trend 

Hampton Roads 794,200 797,100 798,000 0.5% .. 
Virginia 4,111,900 4,168,800 4,157,000 1.1% ... 
United States 154,291,000 157,014,000 157,347,000 1.9% .. 

Employment: A leading indicator of labor market activity, the Bureau of Labor Statistics' payroll survey 
of businesses and government establishments measures the number of nonfarm civilian jobs. Seasonally 
adjusted, the number of jobs In December rose 0.1 % from the previous month. Unadjusted, civilian jobs in 
December 2023 were up 0.6% year over year. In December both the Hampton Roads region and the nation 
added jobs month over month. In the Commonwealth, civilian jobs declined 0.3% from the previous month. 
Despite these fluctuations, on a seasonally adjusted basis, both the nation and the Commonwealth have 
recovered all the jobs lost during the pandemic. Civilian jobs in Hampton Roads, however, remain 0.5% 
below the pre-pandemic peak observed in February 2020. 

LABOR FORCE, SEASONALLY ADJUSTED (M) SOURCE· BUREAU OF LABOR STATISTICS. HRPDC 

Labor Force Emp Unemp LF Trend - Employed Individuals - Clvlllan Labor Force 

Oct 2023 873,639 845,085 29,692 880 

Nov 2023 876,256 847,281 28,859 
840 

Labor Force: The Bureau of Labor Statistic's household 
survey measures the employment status of the 
civilian population 16 years and older. An area's 800 

labor force is comprised of the number of people 
working (employed) and those actively seeking work 
(unemployed) . Seasonally adjusted, the Hampton 760 

Roads labor force in November 2023 increased 0.3% 
from the previous month. Monthly labor force growth 
has slowed in the second half of 2023, an early sign 720 

Nov Nov Nov Nov Nov Nov 
2013 2015 2017 2019 2021 2023labor market activity may be beginning to cool. 
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UNEMPLOYMENT RATE, SEASONALLY ADJUSTED (M) SOURCE· BUREAU OF LABOR STATISTICS. HRPDC 

Nov '22 Oct '23 Nov '23 Trend - Hampton Roads - United States 

Hampton Roads 3.3% 3.4% 3.3% 

Virginia 3.2% 2.7% 2.9% 

United States 3.6% 3.8% 3.7% 
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Unemployment Rate: The unemployment rate [
% 8% reflects the percentage of the labor force actively 
~ 
C:seeking work but unable to obtain a position. In 
::, 6% 

November 2023, the Hampton Roads unemployment 
rate fell to 3.3%, a 0.1 percentage point decline from 
the previous month. The region's unemployment 
rate remains at historical lows, and only slightly 
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INITIAL UNEMPLOYMENT CLAIMS, SEASONALLY ADJUSTED (M) SOURCE. VIRGINIA DEPT OF LABOR. HRPDC 

Nov '23 Dec '23 Trend 

Hampton Roads 1,590 1,536 80 

Virginia 7,769 7,774 .. 
. § ,. 60Initial Unemployment Claims: The number of initial 
0

unemployment claims is a leading economic 0 

indicator reflecting those who are forced to leave Lo
work unexpectedly, thus revealing the strength of ~ 
the job market with little lag time. In December 2023, ....c: 

the number of initial claims filed for unemployment 
decreased from the previous month. Claims filed in 
December were 33.7% below the level of claims filed 
in February 2020, a signal the region's labor market 
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JOB GROWTH BY INDUSTRY (DEC, YEAR-OVER-YEAR) SOURCE BUREAU OF LABOR STATISTICS, HRPDC 

Civilian Job Growth by Industry: As the job market 
Health Care & Social 

grows or contracts, there will be some industries Construction 

Scientific & Technicalwhose experience does not resemble the regional 
Federal Government 

trend. In December, more than half of the major Leisure & Hospitality -

industries experienced an increase in payroll Local Government -
WholeS-ale Trade -employment (jobs) compared to December 2022. Finance & Insurance • 

The largest gains were in Healthcare and Social State Government ■ 
Manufacturing ■Assistance, which added 3,900 jobs w hen compared Management I 
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Information ■Scientific & Technical (+1,500) recorded the second 
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and third largest gains. The Administrative & Support Other Services -
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HAMPTON ROADS INDICATORS - REAL ESTATE FEBRUARY 2024 

SINGLE FAMILy HOUSING PERMITS, SEASONALLy ADJUSTED (M) SOURCE: us CENSUS BUREAU, HRPDC 

Dec '22 Nov '23 Dec '23 Trend 

Hampton Roads 294 268 253 

Single Family Housing Permits: Permit data signals the 
level of construction employment and confidence 
regarding the future trajectory of the local economy. 
When seasonally adjusted, there were 253 new 
construction permits issued for single family homes in 
December 2023, a 5.4% decrease from the previous 
month. The number of permits issued in 2023 were 
down 8.7% year over year and remain 15.6% below 
the number of permits issued in 2019. A higher interest 
rate enviorment will continue to pose challenges to 
this indicator in the short term. 
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NUMBER OF HOMES SOLD, SEASONALLY ADJUSTED (M) SOURCE:REIN,HRPDC 

Dec '22 INov '23 Dec '23 Trend 

Hampton Roads 2,203 2,113 1,950 T 

Home Sales: Settled home sales measure the level of 
transactions in the real estate market over time, and 
a healthy real estate market should have a consistent 
level of activity. Seasonally adjusted, total settled 
home sales fell to 1,950 in December, a decrease 
of 7.7% from the previous month. New home sales, 
representing 10.2% of total sales, fell 15.4% from 
November. The sale of existing homes, the remaining 
89.8% of total home sales, fell 6.4% month-over-month. 
Compared to the same month last year, total sales in 
December had decreased 14.6%. 
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30-YEAR FIXED RATE MORTGAGE AVERAGE (M) SOURCE. FREDDIE MAC, HRPDC 

Jan '23 Dec '23 Jan '24 Trend 

United States 6.3% 6.8% 6.6% 

30-Year Mortgage Rate: The 30-year fixed-rate 
mortgage represents the average interest rate paid 

~by borrowers on newly issued mortgage loans, and a: 
g,these rates typically fluctuate in tandem with interest 
t:"' 
0rate cycles. Shifts in the cost of borrowing for housing 
:E 

have a substantial influence on housing market trends. 
The mortgage rate has declined from the peak in the 
Summer of 2023 as December marks the third straight 
month of declines in the mortgage rate. Until the Fed 
institutes rate cuts, we should expect the mortgage 
rate to remain at historical highs. 

8% 

6% 

4% 

2% 

Jan Jan Jan Jan Jan Jan Jan 
2005 2008 2011 2014 2017 2020 2023 



















































































































































































































From: The Roosevelt Group
To: Ingram, Diane
Subject: [EXTERNAL] Executive Insight Brief
Date: Friday, February 16, 2024 7:59:44 AM 

mailto:cferrari@rooseveltdc.com
mailto:Diane.Ingram@yorkcounty.gov


 

  

February 16, 2024 

Headlines - Aerospace & Defense - Budget & Economy - Advanced Tech - Military Installations & Communities -
Homeland Security - Transportation & Infrastructure - Biotech & Healthcare - Climate & Development 
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Notable Headlines 

FBI informant charged with lying about Joe and Hunter Biden’s ties to Ukrainian 
energy company 
Kansas City shooting: One dead and 21 injured near Super Bowl parade 
In fiery testimony, Fani Willis hits back at misconduct claims that threaten future of 
Trump case 
Russian opposition leader Alexei Navalny dies in prison 
Trump’s first criminal trial will start March 25, judge says 

Worth reading: 5 takeaways from Democrats flipping George Santos' House seat in New 
York 

View From The Hill 

The Senate barreled through the Big Game last weekend to consider $95.3 billion in 
supplemental funding for aid to Ukraine, Israel, and Taiwan, absent border security policy 
reform provisions maligned by some Republican Members in both the House and Senate. 
After months of debate, the supplemental funding bill passed the upper chamber in the 
early morning hours on Tuesday and was greeted immediately by a skeptical U.S. House 
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of Representatives, where Speaker Mike Johnson (R-LA) declared that his chamber would 
draft its own legislation. As of Thursday evening, bipartisan House Members led by Rep. 
Don Bacon (R-NE) were preparing to unveil their own version of compromise supplemental 
legislation, though widespread support remained elusive. 

After a failed attempt last week, House Republicans voted to impeach Homeland Security 
Secretary Alejandro Mayorkas on a party line vote. With Majority Leader Steve 
Scalise back in Washington after undergoing stem cell treatment for cancer, Republicans 
were able to eek out victory on the Floor amidst opposition from three of their own 
Members: Ken Buck (R-CO), Tom McClintock (R-CA), and Mike Gallagher (R-WI). 
Gallagher, who chairs the House Select Committee on the Chinese Communist 
Party, announced after his first vote against impeachment last week that he will become 
the latest in a string of Republicans and Democrats opting against running for reelection 
this November. Homeland Security Committee Chairman Mark Green (R-TN) 
also announced after the impeachment vote his intention to retire from Congress, and is 
expected to seek a position in a potential future Trump Administration or run for governor 
of Tennessee in 2026. House Republican Leadership was forced to pull consideration of 
legislation to reauthorize Sec. 702 surveillance authorities used by the Intelligence 
Community (IC) for national security missions. There remains disagreement between the 
national security hawk wings of the GOP Conference and House Democrats and other 
Members with privacy and civil liberties concerns on both the right and left. 

An unexpected source of drama occurred this week when the Rep. Mike Turner (R-OH), 
Chairman of the House Permanent Select Committee on Intelligence, released a statement 
referencing a “serious national security threat,” and stating his committee had moved to 
make relevant intelligence available to all House Members for review. After reviewing the 
intelligence, some House Members categorized the threat as less urgent than the original 
statement had suggested, with some conservative Members arguing Chairman Turner’s 
actions were motivated by a legislative agenda to reauthorize surveillance authorities. The 
White House confirmed reports that the intelligence was related to “anti-satellite” 
technology development on the part of Russia, but clarified such efforts were not yet 
operational. The House is expected to recess on Friday for the Presidents’ Day Recess. 

Aerospace & Defense 

US Centcom says its forces seizes Iranian arms shipment bound for Houthis on Jan. 28 
(Reuters) 
US Central Command reported on January 28, 2024 forces seized conventional weapons 
and other lethal aid from Iran that were bound for Houthi-held areas in Yemen via a ship in 
the Arabian Sea. Officials found over “200 packages containing medium-range ballistic 
missile components, explosives, unmanned underwater/surface vehicle components, 
military-grade communication and network equipment, anti-tank guided missile launcher 
assemblies, and other military components.” US Centcom Commander, Michael Erik 
stated, “Iran’s continued supply of advanced conventional weapons to the Houthis 
continues to undermine the safety of international shipping and the free flow of commerce.” 
Houthi rebels have continued attacking US forces stationed in the Middle East in actions 
they say are in solidarity with Palestinians in their conflict with Israel. 

Navy to establish second surface drone unit this spring 

https://linkprotect.cudasvc.com/url?a=https%3a%2f%2frooseveltdc.us12.list-manage.com%2ftrack%2fclick%3fu%3d322456b7b4ad08c1b4904c407%26id%3d627f70838f%26e%3d5579ecd368&c=E,1,YE30kjcNAh6rqyw7RKIsfUqDevh1JoSx_T1pNBVIcI6Fmg5raVFqnqbdY31O3EpcrG2_nPDQgYo9P6pi1KaPKY4fSq7EfDZ_nzX64KqPQA,,&typo=1
https://linkprotect.cudasvc.com/url?a=https%3a%2f%2frooseveltdc.us12.list-manage.com%2ftrack%2fclick%3fu%3d322456b7b4ad08c1b4904c407%26id%3dc3d417769d%26e%3d5579ecd368&c=E,1,xGFCn5OHWNiPIKwC4dXdLwqwo78CRpNQ9vz1IGduE5y43PLWJxKLS49giyYRbZ0v8O54DKlTE0s3p3B7ltyRpeivRjukiPuSq7DdNU51UtJ7RZ7T4UBpEJU,&typo=1
https://linkprotect.cudasvc.com/url?a=https%3a%2f%2frooseveltdc.us12.list-manage.com%2ftrack%2fclick%3fu%3d322456b7b4ad08c1b4904c407%26id%3d3b9bb7f7c5%26e%3d5579ecd368&c=E,1,1Wz8lQ3p0DvG-pk559OP9jHkwodKsf7T4t6OUZ86rCGvxy45o94QIUGC3dNPpQQa5gWXk91I7rWJ2ndWFggMOfcLJMQL3wZiLbofXIt68nMjcCX-Cw,,&typo=1
https://linkprotect.cudasvc.com/url?a=https%3a%2f%2frooseveltdc.us12.list-manage.com%2ftrack%2fclick%3fu%3d322456b7b4ad08c1b4904c407%26id%3d1b0352f7a7%26e%3d5579ecd368&c=E,1,_0L39K3BB8mK6gLU85-zcy_FlPYm3m0eto_GYSkySx049hBXhTog7d4QwFXnnaIPGGV2VXyzeW_HhXfqquRYN1xgQfJyToeFOpEEvX9mpnqu876DaEqzUw,,&typo=1
https://linkprotect.cudasvc.com/url?a=https%3a%2f%2frooseveltdc.us12.list-manage.com%2ftrack%2fclick%3fu%3d322456b7b4ad08c1b4904c407%26id%3dc2710aad09%26e%3d5579ecd368&c=E,1,jfyXvr-p5suluTgeLI4zEqHh41WNTn2CKFajXX99XvvMPA2LWx4idlxV1L_CT4xKob3LnX-dHZMq-VnNK0AfdtIWHUgfM8h3PbyL2pk8AldDZrVkYws8QuTxlFxH&typo=1
https://linkprotect.cudasvc.com/url?a=https%3a%2f%2frooseveltdc.us12.list-manage.com%2ftrack%2fclick%3fu%3d322456b7b4ad08c1b4904c407%26id%3d7b23cdc58f%26e%3d5579ecd368&c=E,1,i2iZd23HOz0rh6OgDuTTl3BuA4uYPCF57wGdReOl8ZypkJnV_FAsNFkKF9Ls_NCI-FhF0HNuKhT7BIipd0S5OGgLW8CtkCWafq5mjXXNGQs8GdY,&typo=1
https://linkprotect.cudasvc.com/url?a=https%3a%2f%2frooseveltdc.us12.list-manage.com%2ftrack%2fclick%3fu%3d322456b7b4ad08c1b4904c407%26id%3d49c9055883%26e%3d5579ecd368&c=E,1,MI6QCGy-Qae3E5zHMpdIc0yPV39Oy2YHz6w3ogPdlpbmmLnNvDDzlmQTD0BjXemCn9MyII5pUWPYlbTiSsMFKJodJn1U0rASa4dHtD-2kNkkZWc-O6ZoDQ,,&typo=1
https://linkprotect.cudasvc.com/url?a=https%3a%2f%2frooseveltdc.us12.list-manage.com%2ftrack%2fclick%3fu%3d322456b7b4ad08c1b4904c407%26id%3db8943b950b%26e%3d5579ecd368&c=E,1,233NoZTuLJlr3LSvMkoXcSwRQVXGSSV6IHJNEq-dJf5BxwwfTV0_d0pXcIsbnU6CC5kMgINK0ITh7CXW3kuYO3Tj50TXHouhax8rH20vsSQOBWzmOg,,&typo=1
https://linkprotect.cudasvc.com/url?a=https%3a%2f%2frooseveltdc.us12.list-manage.com%2ftrack%2fclick%3fu%3d322456b7b4ad08c1b4904c407%26id%3d60732de9b5%26e%3d5579ecd368&c=E,1,AXdrRDbShNYE9zB_nhTrl6s-ykYUD50xCPdprMFVY_3Z9hc5PAfJ6WrEoVlb67c9vGcNwrASLkCCRMn_rkwJXKlw-dtMl7bmyw0TpqHcqgYnmZfVvoKppDVIFw4,&typo=1
https://linkprotect.cudasvc.com/url?a=https%3a%2f%2frooseveltdc.us12.list-manage.com%2ftrack%2fclick%3fu%3d322456b7b4ad08c1b4904c407%26id%3d60732de9b5%26e%3d5579ecd368&c=E,1,AXdrRDbShNYE9zB_nhTrl6s-ykYUD50xCPdprMFVY_3Z9hc5PAfJ6WrEoVlb67c9vGcNwrASLkCCRMn_rkwJXKlw-dtMl7bmyw0TpqHcqgYnmZfVvoKppDVIFw4,&typo=1
https://linkprotect.cudasvc.com/url?a=https%3a%2f%2frooseveltdc.us12.list-manage.com%2ftrack%2fclick%3fu%3d322456b7b4ad08c1b4904c407%26id%3d5e14f223e3%26e%3d5579ecd368&c=E,1,3XBo1U4dBW179fppAQN8gaABCG3GQESFeBaJDB17WYt_SZAt89vdvJJmFIri9msypA52dyIcHqL3SScLktZUf3i6Gg9k5Nn_xqFPXaMKCAsNQ3g,&typo=1


 

Biden slashes F-35 jet order 18% in 2025 budget request, sources say (Reuters) 
In the FY2025 budget request, President Biden wants an 18% cut in the number of F-35 
jets purchased next year, according to sources familiar with the situation. An 18% cut 
means the amount of planes ordered would drop below 70 from an expected number of 83. 
Last spring, the Pentagon estimated “it would need about $880 billion in 2025 and a total 
national defense budget of $929 billion.” Due to the two-year budget deal struck in mid-
2023 capped the 2025 budget at 1% above the 2024 budget. This means the Pentagon’s 
share of the national defense budget will be around $850 million. There are a lot of 
programs on the chopping block including a portion of the “$2 billion earmarked for missile 
defenses for Guam” which is viewed as vital to deter China aggression in the Pacific. With 
global conflicts raging, potential cuts to important defense programs will certainly spark 
spirited debates in the halls of Congress. 

Budget & Economy 

Retail sales tumbled 0.8% in January, much more than expected (CNBC) 
While there have been signs of an improving economy in recent weeks such as job 
creation exceeding expectations and unemployment claims have been decreasing. 
However there was some bad news in January as retail sales took a tumble. A decrease of 
0.3% was expected, but the total drop was 0.8%. There were drops across the spectrum 
with building materials sales falling 4.1%, motor vehicle parts dropped 1.7%, and 
miscellaneous store sales fell 3%. While these numbers don’t spell doom they do give 
some early cause for concern. Inflation remains stubborn which could allow retail sales to 
continue declining over the next several months. While President Biden is working to 
convince Americans the economy is getting stronger, these numbers hurt his case. 

Britain falls into recession, with worst GDP performance in 2023 in years 

Japan has unexpectedly fallen into a recession after its economy shrank for two quarters in 
a row (BBC) 
Japan has entered a recession and Germany has taken its place as the third largest 
economy in the world. Japan’s GDP contracted by 0.4% in the last three months of 2023 
and in the previous quarter contracted by 3.3%. The yen falling 9% against the US dollar 
last year is another reason for Japan’s slipping from the number three spot, according to 
the International Monetary Fund (IMF). It is a mixed bag when it comes to the yen, as its 
weakness has helped boost “the share prices of some of Japan’s biggest companies as it 
makes the country’s exports, such as cars, cheaper in overseas markets.” New data may 
make Japan’s central bank think twice about raising interest rates. 

Advanced Technologies 

Don’t use Americans’ data on the sly to train AI, FTC warns business (CNN) 
In an increasingly AI-driven world, the Federal Trade Commission is beginning to warn 
businesses over their use of it. The FTC said “you may have heard that ‘data is the new oil’ 
but ‘there is perhaps no data refinery as large-capacity and as data hungry as AI.’” This 
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observation is one reason US companies may find themselves under federal scrutiny if 
they ‘quietly’ try to funnel customers’ personal information into training artificial intelligence. 
Amidst a lack of congressional action to regulate AI, federal agencies are doing their best 
to apply existing law to alleviate potential risks and harms of artificial intelligence. The FTC 
announcement coupled with a warning from the Securities and Exchange Commission 
(SEC) as well. Gary Gensler, head of the SEC, said that publicly traded companies risk 
“violating US securities law” if they mislead investors by overhyping what their AI tools can 
do, or if they say they use AI when truthfully they do not. 

Microsoft says it caught hackers from China, Russia and Iran using its AI 
tools 

Cisco Systems to lay off more than $4,000 workers in latest sign of tighter times in tech 
(AP) 
As the saga of tech layoffs continues, internet networking pioneer Cisco Systems is 
following suit as they layoff 4,000 employees. This most recent string of layoffs is a 
sobering reminder of the job security in an industry that continues to embrace artificial 
intelligence. The 4,000 now out of work represents 5% of the Cisco workforce of 84,900. It 
follows another Cisco layoff that occurred late in 2022 when they released 5,000 workers 
ahead of its $28 billion acquisition of Splunk which is now expected to be complete by April 
30 of this year. These layoffs are occurring even though companies continue to bring in big 
profits. Cisco earned $2.6 billion during the fiscal second quarter covering October-
January. Layoffs in the tech industry are likely to continue as AI capabilities get stronger 
and more reliable. 

Military Installations & Communities 

On the USS Eisenhower, 4 months of combat at sea facing Houthi missiles and a new sea 
threat (Military.com) 
Members of the US armed forces are always facing threats from those who wish to do 
them harm. In recent events there are none who have experienced this more than the 
sailors aboard the aircraft carrier USS Dwight D. Eisenhower. They have spent four 
months at sea “defending against ballistic missiles and attack drones” fired by Iranian-
backed Houthi rebels. They now face a new threat, unmanned vessels fired at them under 
water. While Houthis have used these vessels before, until January of this year had never 
used them against US forces. The Eisenhower has been on patrol since November 4th 
working non-stop to “detect and intercept the missiles and drones fired by the Houthis at 
ships in the Red Sea, Bab-al-Mandeb strait and Gulf of Aden.” The F/A-18 fighter jets have 
also been launched to take out missile sites before munitions are fired. The carrier strike 
group which includes the cruiser USS Philippine Sea, destroyers USS Mason and Gravely, 
and other Navy assets have “conducted more than 95 intercepts of drones, anti-ship 
ballistic missiles and anti-ship cruise missiles and made more than 240 self-defense strikes 
on more than 50 Houthi targets.” 

Navy Survey Shows Continued Problems with Stress, Burnout Among 
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Sailors, But Progress on Culture 

Native American, Alaska Native Veterans saved $2.5 million in medical costs under new 
VA waiver program (Military.com) 
Since exempting Native American and Alaska Native veterans from copayments last year, 
the Department of Veterans Affairs says they have saved $2.5 million in medical costs. 
Congress mandated the copay exemption as part of the Johnny Isakson and David P. 
Rose, M.D. Veterans Health Care and Benefits Improvement Act of 2020, saying “the VA 
could no longer collect copays from veterans who meet the definition of ‘Indian’ or urban 
Indian’ under the Indian Health Care Improvement Act.” While the VA missed the deadline 
to implement the law they began exempting copays in April 2023 and are currently 
reimbursing veterans who have paid copays for VA healthcare since the deadline and start 
of the program. In a news release the VA Undersecretary for Health, Dr. Shereef Elnahal 
said, “this copayment exemption honors our treaties with sovereign nations and the 
distinguished service of Native American and Alaska Native veterans.” 

Homeland Security 

Is Russia putting an anti-satellite nuke in space? (Defense One) 
U.S. intelligence officials believe Russia wants to put a nuclear weapon in space, 
according to multiple reports that emerged Wednesday after the chair of the House 
Intelligence Committee publicly urged the White House to declassify information about a 
"destabilizing foreign military capability" constituting a “serious national security threat.” 
Following that explosive tweet from Rep. Mike Turner, R-Ohio, news trickled out 
throughout the day, despite the best efforts of the White House and others to control the 
flow of information. ABC News cited two unnamed sources as saying the weapon would be 
intended to disable satellites, not ground targets. "I am a bit surprised that Congressman 
Turner came out publicly today in advance of a meeting on the books for me to go sit with 
him alongside our intelligence and defense professionals tomorrow," National Security 
Advisor Jake Sullivan told reporters. Sullivan said the gathering will include the Gang of 
Eight: the four party leaders in Congress and the leaders of the House and Senate 
intelligence committees. 

FBI seizes Warzone RAT infrastructure, arrests malware vendor 

The Joint Cyber Defense Collaborative Have Released its 2024 Priorities (Homeland 
Security Today) 
The Joint Cyber Defense Collaborative (JCDC) was established over two years ago to 
drive unified efforts across public and private partners to achieve our most important 
cybersecurity outcomes. Each year, hundreds of JCDC partner organizations provide 
insight, expertise, and perspective to help identify our collective priorities for the coming 
year. We are excited to introduce our 2024 Priorities. Of course, these priorities are not 
CISA’s alone; rather, they reflect shared goals across government, industry, and 
international partners that will enable cohesive planning and collaboration. While these 
Priorities build on our 2023 Planning Agenda, they also represent a critical step in JCDC’s 
maturation. For the first time, we are aligning our priorities under three broad focus areas, 
which in turn will enable alignment of resources and strategic direction 
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Transportation & Infrastructure 

Shipping giant Maersk says Red Sea vessel diversions could extend into second half of 
2024 (CNBC News) 
A.P. Moller-Maersk, the second-largest global ocean carrier, is advising customers to 
prepare for a Red Sea crisis that could stretch well into the second half of this year. 
“Unfortunately, we don’t see any change in the Red Sea happening anytime soon,” 
Charles van der Steene, regional president for Maersk North America, tells CNBC. “We’re 
advising them the longer transit routes could last through Q2 and potentially Q3. 
Customers will need to make sure they have the longer overall transit time built into their 
supply chain.” On January 5, Maersk announced that it was suspending voyages through 
the Red Sea and Gulf of Aden for the “foreseeable future” after the attack on the Maersk 
Hangzhou. After attacks on two U.S.-flagged Maersk vessels on January 24, the Maersk 
Detroit and Maersk Chesapeake, Maersk Line, Limited — a U.S. subsidiary of Maersk, 
which operates U.S.-flagged vessels independently — announced it would no longer 
traverse the Red Sea. The global shipping and logistics company’s cautious view of the 
Red Sea safety conditions comes despite a U.S.-led multinational military operation in the 
region, Operation Prosperity Guardian. According to U.S. defense data, Houthi rebels have 
either attacked or threatened commercial vessels at least 46 times since November. 

U.S. Department of Transportation Releases 2023 Equity Action Plan 
Update 

USDOT to offer $5M research grant for innovative use of steel slag in cement, concrete 
(Transportation Today) 
The U.S. Department of Transportation will be offering a $5 million funding opportunity for 
a research initiative on the use of steel slag in cement and concrete. The entire amount will 
be awarded to one accredited university in partnership with a steel producer. The 
partnership between an accredited research university, a U.S. steel producer and the 
agency will work to reduce the carbon emissions associated with extracting and 
manufacturing construction materials. “This funding initiative will develop and advance 
innovative materials and technologies that support the Nation’s goals to decarbonize the 
transportation sector by 2050, strengthen resilience of the Nation’s transportation 
infrastructure, and address adverse environmental impacts created by the transportation 
system,” Dr. Robert C. Hampshire, deputy assistant secretary for research and technology 
and chief science officer, said. Funding will be available over five years, subject to 
availability. “We’re proud to make this funding available to help develop the next 
generation of construction materials so that the future of our transportation infrastructure is 
more resilient, more sustainable, and made in America,” U.S. Transportation Secretary 
Pete Buttigieg said. 

Biotechnology & Healthcare 

Cyberattacks on hospitals are likely to increase, putting lives at risk, experts warn (The Hill) 
Cybersecurity experts are warning that hospitals around the country are at risk for attacks 

https://linkprotect.cudasvc.com/url?a=https%3a%2f%2frooseveltdc.us12.list-manage.com%2ftrack%2fclick%3fu%3d322456b7b4ad08c1b4904c407%26id%3d08fc1b29e0%26e%3d5579ecd368&c=E,1,uazRZvumKNA5fTaRaPNqzDBL-k1tdFtEm6rqZrNd2hOHNGua1Txzn6bxYhIcCMC0FEKlQvGIlxxIY0MlvN-IKzKC8NkFPmhyMkPej0on&typo=1
https://linkprotect.cudasvc.com/url?a=https%3a%2f%2frooseveltdc.us12.list-manage.com%2ftrack%2fclick%3fu%3d322456b7b4ad08c1b4904c407%26id%3d08fc1b29e0%26e%3d5579ecd368&c=E,1,uazRZvumKNA5fTaRaPNqzDBL-k1tdFtEm6rqZrNd2hOHNGua1Txzn6bxYhIcCMC0FEKlQvGIlxxIY0MlvN-IKzKC8NkFPmhyMkPej0on&typo=1
https://linkprotect.cudasvc.com/url?a=https%3a%2f%2frooseveltdc.us12.list-manage.com%2ftrack%2fclick%3fu%3d322456b7b4ad08c1b4904c407%26id%3d597f5d2abd%26e%3d5579ecd368&c=E,1,PZfeTv8vhDts95zmh7K1iM61AUJUTyJMyyOo15hFAXmSodrA71i_ul56ALxPh_n5AoWsRvntmVjdhEny1i2cW2icpO9rgsFLpYHd-N0L124,&typo=1
https://linkprotect.cudasvc.com/url?a=https%3a%2f%2frooseveltdc.us12.list-manage.com%2ftrack%2fclick%3fu%3d322456b7b4ad08c1b4904c407%26id%3d597f5d2abd%26e%3d5579ecd368&c=E,1,PZfeTv8vhDts95zmh7K1iM61AUJUTyJMyyOo15hFAXmSodrA71i_ul56ALxPh_n5AoWsRvntmVjdhEny1i2cW2icpO9rgsFLpYHd-N0L124,&typo=1
https://linkprotect.cudasvc.com/url?a=https%3a%2f%2frooseveltdc.us12.list-manage.com%2ftrack%2fclick%3fu%3d322456b7b4ad08c1b4904c407%26id%3d5e8964f3b8%26e%3d5579ecd368&c=E,1,FKmQhbQX7yAMuTJMyXWfYolJ6baMXKmMm94DcM8sw7NMT5YK7YE8WcAZoK0adWO7T8EMGWbUCLJkF9EPJPmcowMLbIDwVCpRC_gsgspfSu706vUIpYOZ0X4,&typo=1
https://linkprotect.cudasvc.com/url?a=https%3a%2f%2frooseveltdc.us12.list-manage.com%2ftrack%2fclick%3fu%3d322456b7b4ad08c1b4904c407%26id%3d5e8964f3b8%26e%3d5579ecd368&c=E,1,FKmQhbQX7yAMuTJMyXWfYolJ6baMXKmMm94DcM8sw7NMT5YK7YE8WcAZoK0adWO7T8EMGWbUCLJkF9EPJPmcowMLbIDwVCpRC_gsgspfSu706vUIpYOZ0X4,&typo=1
https://linkprotect.cudasvc.com/url?a=https%3a%2f%2frooseveltdc.us12.list-manage.com%2ftrack%2fclick%3fu%3d322456b7b4ad08c1b4904c407%26id%3dbd7f0d1287%26e%3d5579ecd368&c=E,1,AsJPEbp40kPCrBDbq0eTUd5VcwC1lZ3POSv2t4mGOYH0L8688M0KkNHXD7O8FzrRK4LJ8K2fSOG-djAdgnZ_t6fOiTJY-q4PpjR9HWyVjnCKr3EYO4nn&typo=1


 

 

like the one that is crippling operations at a premier Midwestern children’s hospital, and 
that the U.S. government is doing too little to prevent such breaches. Hospitals in recent 
years have shifted their use of online technology to support everything from telehealth to 
medical devices to patient records. Today, they are a favorite target for internet thieves 
who hold systems’ data and networks hostage for hefty ransoms, said John Riggi, the 
American Hospital Association’s cybersecurity adviser. “Unfortunately, the unintended 
consequence of the use of all this network and internet-connected technology is it 
expanded our digital attack surface,” Riggi said. “So, many more opportunities for bad guys 
to penetrate our networks.” The assailants often operate from American adversaries such 
as Russia, North Korea and Iran, where they enjoy big payouts from their victims and face 
little prospect of ever being punished. 

Lawmakers, advocates champion MDMA as a ‘game-changer’ in PTSD 
treatment 

Athira Pharma's ALS drug boosts survival and slows motor decline in mice, as human 
studies planned (Fierce Biotech) 
Athira Pharma’s amyotrophic lateral sclerosis (ALS) drug ATH-1105 appears to boost 
survival and reduce motor function decline in mouse models of the disease, according to 
new data published Feb. 7 in Frontiers in Neuroscience. “These data demonstrate that 
ATH-1105 treatment results in significant, consistent beneficial effects both in cell culture 
and in vivo models of ALS,” Kevin Church, Ph.D., chief scientific officer at Athira, said in a 
press release. “These studies further support the therapeutic potential and continued 
development of ATH-1105, which is targeted to advance into first-in-human studies this 
year.” The new study reports on experiments conducted on cultured neurons and mouse 
models. One set of experiments involved 60 male mice, 40 of which were models of ALS— 
meaning they had a gene mutation that causes the buildup of TDP-43, the most plausible 
culprit in neuronal damage caused by the disease. The ALS mice were given either ATH-
1105 or a control solution beginning from ages 1 to 5 months old. The time to death was 
85 days in the mice that received the control solution and 129 days in the mice treated with 
ATH-1105. At 152 days, 75% of the treated mice were still alive, compared with 35% of the 
untreated mice. 

Climate & Development 

Department of Energy Partners With States and Research Institutes to Boost Offshore 
Wind Development (Inside Climate News) 
Calling it a timely and necessary initiative, industry groups and clean energy advocates 
hailed a multimillion dollar partnership between the U.S. Department of Energy, the states 
of Maryland and Massachusetts and leading research institutes to establish a center of 
excellence for offshore wind energy. The announcement comes as multiple states struggle 
to implement offshore wind projects and ensure the clean energy transition is reliable and 
equitable. With roughly 40 partners positioned across the United States, the Academic 
Center for Reliability and Resilience of Offshore Wind (ARROW) is intended to drive 
progress toward the Biden administration’s goals of generating 30 gigawatts of offshore 
wind by 2030, a 100 percent clean electricity grid by 2035 and net zero emissions 
economy-wide by 2050. Having committed to generate 8.5 gigawatts of wind energy by 
2031, Maryland is expected to play a key role in achieving the national target of 30 
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gigawatts. Recently, the state’s offshore wind market has faced financial headwinds, 
supply chain hiccups and regulatory bottlenecks such as permitting delays, resulting in 
delayed and canceled projects. 

California regulator OKs $1.9B plan to expand zero-emission vehicle 
infrastructure 

House bill would connect Texas’s ERCOT with national grid (The Hill) 
Reps. Greg Casar (D-Texas) and Alexandria Ocasio-Cortez (D-N.Y.) have introduced 
legislation that would connect Texas’s self-contained grid with the rest of the nation, three 
years after extreme winter weather knocked out the grid and killed hundreds of Texans. 
Casar and Ocasio-Cortez announced the legislation Wednesday, the third anniversary of 
the winter storm. The Connect the Grid Act would place the Electric Reliability Council of 
Texas (ERCOT) under the purview of the Federal Energy Regulatory Commission (FERC). 
It would also require the Energy Department and FERC to conduct a study on the benefits 
of connection with Mexico. Casar said that if the bill had been law at the time, “We could 
have kept millions out of people out of these mass power outages if we connect the grid to 
the rest of the country … it’s called supporting one another, it’s something we believe in in 
Texas and it’s something we believe in in the United States of America.” The Texas 
Democrat noted that parts of Texas that are close enough to state borders to have 
interstate connections, such as El Paso in the west and Beaumont in the east, were able to 
avoid much of the loss of power caused by the storm. 

Next Week's Hearings 

Armed Service Committee: 
House: None listed 
Senate: None listed 

Appropriations Committee: 
House: None listed 
Senate: None listed 

Homeland Security Committee: 
House: None listed 
Senate: None listed 
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